This paper focuses on the application of IFRS standards in China. The research is mainly conducted on the basis of Kvaal and Nobes's studies (2010) regarding the different ways that various countries apply IFRS and Nobes's IFRS accounting classification system (2011). For companies that issued B shares, the use of IFRS in China lasted only until the 2006 ASBE (Accounting Standards for Business Enterprises) reform. The present study examines IFRS overt options in an attempt to 1) review the choices made by Chinese companies to discover -in light of the applicable PRC GAAP (Chinese Local Standards) requirement of that time -whether they were more or less likely to choose an option than the other countries analysed by Nobes & Kvaal; 2) rank China's place within Nobes's accounting classification system; and 3) rank China' place, again in the Nobes's model but also in light of a recent study based on BRICS (Note 1)countries (Sarquis, et al. 2014) . The results of the statistical analysis confirm that Chinese financial statements display a "local" nature in their use of IFRS and that in its accounting tendencies, China belongs to the Continental European group rather than with the other BRICS countries.
Introduction

The Global Challenge of the Accounting
The aim of accounting-helping the users of accounting information to be aware and informed in their decisions-may be more broadly associated with fulfilling a need for information, in other words, helping others understand the meaning of a message that is sent and/or received, whether numerical or literal. The development of the world economies, their financial markets, and the creation and growth of groups of multinational companies have overcome geographical boundaries, but this process has failed to result in a consistent language. This inconsistency is even greater in the area of economics and business and results in difficulties understanding the financial statements of companies under different jurisdictions despite an increasing need to compare economic-financial information. This situation is more dramatically felt by rapidly expanding economies. Their rapid development, potentially combined with a deeply different or inadequate accounting culture, creates a barrier to those companies that would like to take up the challenge of internationalisation and to those foreign investors who are interested in investing in these countries (Note 2). These factors, briefly summarised, have led China, along with other hyper-developing countries, to thoroughly update its accounting system, while its socialist planned economy moved towards a socialist market economy.
Accounting in China
China is one of the most important emerging economies in the world; its GDP has grown incredibly over the last ten years to put the country in second place, after the US, in terms of nominal GDP (source IMF Outlook 2013). From a historical point of view, 'modern' China only appeared after the Opium War in 1842. However, from an accounting perspective, modern China began with the Open Door Policy reform of 1979, at which point the country opened its doors for the first time to foreign capital, and Deng Xiaoping implemented the initial phase of the Socialist Market Economy. Overviewing China's accounting history also means reviewing the traditions and history of this centuries-old culture. The transition from a dynastic China to a Socialist market economy saw a succession of major historical eras in the country. In particular, in the last twenty years, China has focused its efforts toward developing its own economy while simultaneously becoming increasingly global. In terms of
Relevant Scholarship
The modern age of China's accounting practices begins with the reforms first implemented by Deng Xiaoping in 1978. The innovative scope of these reforms lies in the formal adoption of the double-entry method as well as in the start of a gradual decrease in the central role of the State as the sole user of accounting records. Even if the State continues to play a key role in the development of accounting methods as a law-making institution and as the issuer of accounting principles, China has made huge efforts to internationalise its accounting practices. The most powerful initiative was the issuance of the first Accounting Standards for Business Enterprises (ASBE) in 1992, followed by three further reforms, in 1998, 2001 and 2006 . The issuance of the ASBE, as part of the opening up to foreign capital in 1978, was the most important step. We could call this "year zero" in China's accounting practices because it brought a common conceptual framework to a highly fragmented accounting system as a type of "guideline" for any company.
In the literature, the conceptual framework brought in by the ASBE has been defined (Xiao and Pan 1995) as "mixed", i.e., descriptive, prescriptive and constitutive. Despite the major efforts made by the Chinese authorities to borrow its content from the IASB, it is still markedly different. Empirical research into the extent of harmonisation between the PRC GAAP and the IFRS principles based on Chinese companies' financial statements found remarkable differences, which were gradually reduced by the reforms of 1998 and 2001 (Chen et al., 1999 , Lin & Wang 2001 , Chen et al., 2002 , Lin and Chen 2005 , Peng et al., 2008 , Foo et al., 2009 A review of the process through which China came to meet the IFRS standards along with the other hyper-developing economies, or better, the BRICS (Brazil, Russia, India, China and South Africa), shows that China's journey and targets are similar to those of India, which continued using local GAAP as an accounting standard (Indian Accounting Standards-IndASs). Russia, Brazil and South Africa have instead slowly completed their formal adherence to IFRS standards (Note 9), therefore establishing their distance from China and India.
China's choice reflects the Chinese Government's will to remain independent when making decisions about its accounting methods. This can be more easily understood if we consider the following dimensions of the Chinese economy, which already existed as early as the first reform of 1992 and which still exist, although to a lesser extent:
1) The majority of Chinese companies were, and partly are, owned by the State.
2) The primary user of accounting records, despite the reforms, was still the State.
3) Companies listed on the Mainland China stock exchanges, i.e., Shenzhen and Shanghai, could (and still can) only be Chinese companies; in other words, foreign companies cannot be listed (but they may be listed on the Hong Kong Stock Exchange).
Although China's "IFRS experience" lasted until the end of 2006, the same cannot be said of a large part of the world because such principles are currently used in over one hundred countries. In this respect, we could say that the efforts made by IASB since 1973, the year the conceptual framework was issued, to achieve harmonization of accounting standards, are proving to be effective. However, the emerging countries, those with the highest economic growth rates, are having more trouble harmonising their accounting languages with the rest of the world because exponential economic growth does not often go hand in hand with growth in the accounting culture and infrastructure (e.g., financial markets).
The adoption, albeit for a period of time, of the IFRS by Chinese companies is an opportunity to contribute to the international accounting studies that address differences between countries despite the harmonisation of accounting principles based on the IFRS. We refer to the studies conducted by Nobes (2006 Nobes ( , 2011 Nobes ( , 2013 and Nobes (2010, 2012) , which examine the choices made by such countries when issuing their financial statements in terms of overt options in the IFRS.
The major differences between countries' accounting languages stem from a number of factors ranging from the country's language (Choi & Mueller, 1992 , Walton et al., 1998 , to its culture, to its economic and social development (Walton et al., 1998) , to the influence of its legal and cultural systems or even to the extent of business activities (Choi & Mueller, 1992) . The wide range of accounting languages that can be found on the global scene or, as it has been called, "Tower of Babel accounting" (Erikson et al. 2009 ), is the starting point for any international accounting study. Nobes (1981 Nobes ( ,1983 found that the weaknesses of the ranking studies conducted prior to the 1980s were as follows: fairly inaccurate in defining the ranked items; no statistical models to compare the figures; no hierarchy between ranks; and no explanations for choosing the so-called "major features". Therefore, taking his cue from Mueller's micro and macro areas (1967) , Nobes (1981 Nobes ( , 1983 ) developed a hierarchical model based on the ranks of natural science in an attempt to understand variations between groups. Eventually, he came up with two macro areas: Figure 1 . A hypothetical classification of financial reporting measurement practices in developed western countries in 1980 (Nobes, 1983) Subsequently, Nobes's studies (1998) became increasingly focused on financial reporting in an attempt, according to the author, to clarify the ranked items and to develop a general theory that could connect all potential discriminating factors (Note 10). In this respect, ranking focused on the Anglo-Saxon and Continental European areas, which had two different types of financial systems (described by Zysman in 1983), i.e., Insider Dominant and Outsider Dominant, depending on the relationship between the investor and the investment object. In Nobes's model, this approach was crossbred with the country's cultural model, making a distinction between "dominant countries" and "dominated countries", i.e., countries that have independently developed their own culture and countries that have been influenced by these dominant countries. In Outsider Dominant countries, accounting serves an informational purpose for the shareholders, while in Insider Dominant countries; the informational role of accounting is more often addressed to financial managers and creditors. In addition, Nobes developed a migration model based on the evolution of a company's financial system and/or financial decisions regarding internationalisation. Countries that presented the characteristics defined as Class A belong to the Anglo group, while countries within Class B are closer to the European Continental group (Nobes, 1998 (Nobes, , 2011 ). In such international accounting studies, China's position cannot be determined. As mentioned earlier, the country's rejection of the western world, economic backwardness and poor use of the English language, as well as its totally different approach to accounting, made it extremely difficult for foreign scholars (Chen and Tran 1995) to obtain a full understanding of the accounting methods used in China. Of the above studies, the first that reviews China's "position", albeit indirectly, is Mueller's study (1968) . This study is based on four features, economic development, complexity of trade, influence of the public sector, and legal systems, and includes the "Communist Nations". After Muller, Communist countries were also included in ranking studies by the American Accounting Association, which added these countries to its definition of the Accounting Zone of Influence. Both approaches to categorizing these countries are based on historical, economic and cultural grounds. Because of their unique differences from market economies, the Communist countries were certainly easily distinguishable in such "pioneering" studies (Di Pietra, 2000).
As we mentioned earlier, ranking studies have been outnumbered by works that analyse the development of China's accounting system and its harmonisation with IFRS through the four stages of China's reform of its ASBE in 1992 ASBE in , 1998 ASBE in , 2001 ASBE in and, finally, 2006 . The enforcement of the IFRS in many countries across the world was a major step in the standardisation of accounting practices. However, the idea that standards translate into perfectly standardised financial reports is considered to be a naïve concept (Ball 2006 ) because the political, economic, financial and legal aspects, as well as the accounting traditions, of each country (Nobes 2006) influence the financial preparers. Nobes (2006) identified some elements that contribute to such continuing differences between countries, despite the enforcement of IFRS principles; these are different versions of the IFRS, gaps in the IFRS, different translations of the IFRS, covert options and vague criteria, estimations in the IFRS, transitional or first-time adoption issues, imperfect enforcement of the IFRS and overt options.
The overt options, and therefore the financial preparers' freedom, may be a bridge that connects the national GAAP with the IFRS (Kvaal & Nobes, 2010 , leading to differences between countries as well as emphasising common features (Nobes, 2011) . The IFRS overt options are the result of the many parties involved in the discussion of standards and the influence they exert; even if these options have been remarkably reduced by the publication of the IASB framework, they still exist.
The research conducted by Kvaal and Nobes (2010) found a relation between companies' choice of overt IFRS options and their national principles. This relation exists because preparers are still local. In this sense, a country's legal and financial system still drives the different ways of using the IFRS, so we can still separate an Anglo group and a Continental European group despite the level of standardisation resulting from the IFRS (Nobes, 2011) .
As mentioned by Nobes (1998) , because of its legal and financial system, China is in class B, i.e., it is one of those countries with a weak or immature financial market where the role of accounting goes hand in hand with taxation. In China, this is more deeply felt because of the central role played by the State as a standard setter as well as an entrepreneur, with SOEs controlling many of the country's business industries. Despite being in class B, as mentioned by Nobes (1998 Nobes ( , 2011 , China is making efforts, at least with its listed companies, to move to class A. These efforts were empirically substantiated by Nobes and Stadler (2013) when they reviewed the policy options of Chinese companies listed on the Hong Kong Stock Exchange. Multidimensional scaling found a remarkable similarity between companies from Hong Kong, the UK and China. The author commented that the result may be an effect of colonialism, given the British influence until 1997.
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International Journal of Business and Management Vol. 12, No. 2; Contribution to the literature This paper aims to contribute to the literature in three different ways:
1) It represents the first time that the IFRS policy options of Chinese companies listed on Mainland China's Stock Exchanges have been reviewed on the basis of the local principles and compared with the choices made by other countries.
2) China is classed within Nobes's classification system (1998) in an attempt to discover whether it still is an "A" country despite the enforcement of the IFRS. Such classification has never been addressed by the literature except for Chinese companies listed on the Hong Kong Stock Exchange (Nobes & Stadler 2013 ).
3) The review of China's accounting practices, in terms of IFRS policy options when Chinese companies had to meet such a requirement, is an interesting perspective for later studies on the elements of the PRC GAAP (Note 12) that have substantially converged with the IFRS. In addition, the accounting reports covered by this paper concern the last few years in which the IFRS was still in force; this is thus another perspective for later studies that might also address changes in policies in light of the 2006 ASBE reform.
Method
The goal of this paper is to review the enforcement of the IFRS principles in China when they are used by Chinese companies listed on the Mainland Chinese Stock Exchanges.
The purposes of this paper are as follows:
OB. 1: Examine the choices made by Chinese companies when enforcing IFRS in terms of the existing overt IFRS options while also considering the current prescriptions of local GAAP. Further, analyse China's choices compared with 5 other countries (UK, Australia, Germany, France and Spain) using binomial tests, as addressed by Kvaal & Nobes (2010) .
OB. 2: Classify China within Nobes's international classification of IFRS countries.
OB. 3: Compare China's classification with the other BRICS countries addressed by Sarquis et al., (2014).
Relative to objective 1, we can observe that the analysis of Kvaal & Nobes directly checked IFRS policy choice for the first year of adoption. The hypothesis within this study considers methodical behaviour from financial statement preparers as permitted by IFRS policy choice, that is, preserving those procedures and methods already known from their local GAAP and now included in the IFRS policy.
Considering the Chinese sample, we must note that we do not consider the first year of adoption of IFRS. However, the situation is the same as for those countries analysed by Kvaal & Nobes because those countries were obliged to draw up their financial statements under either IFRS or local GAAP. In this sense, the base hypothesis defined by Kvaal & Nobes for their sample, effective for only the first year of IFRS adoption, works in China, where two different sets of principles were in use for companies that issued A and B shares until 2007.
To achieve these objectives, we conducted the following statistical analyses: 
Research Design
A total of 16 IFRS policy choices were presented at the time of our analysis. The policy choices considered for the analysis were as follows:
1) Descriptive statistical analysis: all 16 IFRS policy choices were analysed;
2) Hypothesis test: 10 IFRS policy choices were analysed. We considered only the IFRS principles that have a correspondent in the Chinese local GAAP;
3) Multivariate analysis: 13 IFRS policy choices. We considered the same IFRS policies analysed by Nobes in 2011 because our sample is formed with the data collected by Nobes in 2011 (and also by Sarquis et al. for three BRICS countries).
The following table presents all 16 policy choices and the corresponding principles in the PRC GAAP. The data analysed (policy choices) for the multivariate analysis are as follows: 
Results
This paper addresses the results of the analyses as they pertain to its stated goals in the following sections.
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Descriptive Analysis
The first goal was achieved by examining which IFRS policies most frequently used descriptive statistics ( Fig. 2 and Fig. 3 ). This first descriptive analysis can suggest whether the Chinese companies, in choosing between options, opted more frequently for a method that they already used and that was similar to the PRC GAAP.
The descriptive analysis of results can be briefly divided into two key areas based on policy options: one related to the presentation of financial statements (IAS 1; IAS 7 in Fig. 2 ) and the other to measurement topics (IAS 16; IAS 40; IAS 39; IAS 2; IAS 19; IAS 31 in Fig. 3 ). Some assumptions have not been addressed at this stage because deviation in the frequency of such assumptions was less than 10%, which means that the sample is evenly distributed, with no assumption clearly prevailing over the other. Looking first at the chosen presentation methods (Fig. 2) , virtually all companies in the sample opted for the following choices: -Income statement format: 86.05% of the sample chose to record their expenses by function (N=43).
Inclusion of a line for EBIT or operating profit: 74.42% of the sample chose to show their operating profits (N=43).
Balance sheet showing net assets or not: net assets not included in 81.40% of the balance sheets (N=43).
Order of liquidity in balance sheets: 95.35% of the sample chose a liquidity-increasing method (N=43).
Figure 2. Presentation of financial statements: Chinese companies' policy choices
Considering PRC GAAP, the % of Chinese companies that preferred, under IFRS enforcement, to use similar methods (% over 60%) to present their financial statements is 100%.
Related to the measurement methods (Fig. 3) , we found the following: -PPE at fair value or not: 95% of the sample used a cost-based method (N=43).
Investment property at fair value or not: 90% of the sample (N=22) used a cost-based method.
Inventory valuation: 92.50% of the sample (N=40) used a weighted-average method. Considering Chinese local GAAP, 100% of Chinese companies applied, under IFRS enforcement, similar methods to evaluate their assets.
In general, considering all of the policies investigated, in only two cases could we observe differences from the prescriptions of PRC GAAP under 50%. Those cases are related to the cash flow statement.
Figure 4. Chinese companies: IFRS policy choices versus PRC GAAP prescriptions
Hypothesis Test
The second step in this review involved a hypothesis test based on two indicators: a chi-square test to measure the overall independence between policy choices and countries for each of the considered issues using Cramer's V (a value between 0 and 1) and a pairwise binomial test to compare the scores (percentage of companies that apply the policy) of China with those of the other countries. The tested hypotheses aimed to discover whether China differs somehow from the countries tested by Kvaal & Nobes (Australia, UK, France, Germany and Spain) in terms of local requirements. The policy choices analysed in the pairwise binomial tests are in Table 5 . The hypothesis was tested through two different statistical tests: the chi-square test and the binomial test.
• The chi-square test: measures the overall independence between policy choice and country for each considered item using Cramer's V (ranging between 0 and 1);
•
The pairwise binomial test: compares the scores (percentage of companies that use a specific policy) of China with those of the other countries, i.e., a total of five tests per policy, leading to 50 binomial tests. For each row, the associated p-value refers to the highest rejection of a given hypothesis among all pairs.
ijbm.ccsenet.org International Journal of Business and Management Vol. 12, No. 2; Cramer's test found a significant correlation between countries and policy options at a p-value < 0.05. This level of correlation was measured by Cramer's V per policy. A review of the test results suggests that the association is stronger for the "Focusing on net assets" (0.838) and "Indirect cash flow" (0.832) options, while it is lower, even if still fairly high, for the "Investment property at fair value" (0.638) and "Proportional consolidation" (0.599) options.
The pairwise binomial test indicates which countries are more or less inclined to use certain policies compared to China. The tested hypotheses are described below. For each hypothesis, the null hypothesis means that there is no difference between China and the compared country. Rejection of the null hypothesis provides statistical evidence of a difference at a set level of significance.
H1: Chinese companies are more inclined than others to use a function-based income statement: Chinese companies are more inclined than other countries to record expenses by function. Article 104 of the ASBE ruled that expenses should be recorded by function, with costs divided into cost of goods sold, operating costs, general costs, and administrative and financial costs.
H2: Chinese companies are less inclined than others to use a version of financial positions:
Chinese companies are less inclined than Australia and the UK to show "net assets". The matching Chinese accounting principle (ASBE 31) indeed stated that items presented in the balance sheet should be specified.
H3: Chinese companies are more inclined than others to use a direct method to calculate the operating cash flows: Chinese companies' propensity for using the direct method is significant only in comparison to Australia. The ASBE 31 principle required the use of the direct method, accompanied by a note showing the reconciliation of profit to net cash flow from operating activities using the indirect method. For this option, China's position is very similar to that of Continental European countries.
H4: Chinese companies are less likely than others to show dividends received as an operating activity:
Chinese companies are less inclined than Australia and France to show dividends received as an operating activity. In Australia and France, the national GAAPs recorded dividends as an operating activity. Conversely, the ASBE 31 principle specified that the appropriate classification is "cash outflow from financing activities".
H5:
Chinese companies are less likely than others to show interest paid as an operating activity: the ASBE 31 principle specified that interest paid should be recorded as "cash outflow from financing activities". The test found the most significant difference to be with Australia (in this case, the test rules out France, although French GAAP here is the same as Australia, i.e., interest paid shown as an operating activity; however, this may be due to the low number of observations).
H6: Chinese companies are less inclined than others to measure PPE at fair value: this assumption leads once again to placing Chinese companies closer to the Continental European scenario. The test finds that ijbm.ccsenet.org
International Journal of Business and Management Vol. 12, No. 2; Chinese companies are less inclined than Australia and the UK to use fair value as a measurement of property, plant and equipment (PPE). In China, art. 3 of the standard -Fixed Assets (ASBE 4) only allowed the cost model, unlike IAS 16, which allows both cost and revaluation models. Only in Australia and the UK is the revaluation model freely allowed.
H7: Chinese companies are less inclined to measure investment property at fair value: this test leads once again to a similar assumption to that from test H4. Under Chinese law, the fair value model could not be used. The test shows significant results in comparison with Australia and the UK, where fair value was already used pre-IFRS. H10: Chinese companies are more inclined to use the proportional consolidation method: the test found that Chinese companies are more inclined to use proportional consolidation than Australian or British companies, neither of which were allowed to use the proportional consolidation method pre-IFRS. In China, the proportionate consolidation method was the only method that could be used (changed by the 2006 ASBE reform, which issued the CAS 33 principle), similar to France (as opposed to Spain and Germany).
H8
To summarise, a review of all pairwise binomial tests suggests that China is the most different from Australia (9 comparisons out of 10), followed by the UK (7 comparisons out of 10). The table below (Fig. 5) shows the results of each country analysed by Kvaal & Nobes (2010) compared with China. 
Multivariate Analysis: Principal Component Analysis (PCA), Cluster Analysis and Multidimensional Scaling
The purpose of these analyses is to test China's position within the classification system proposed by Nobes in 2011. The hypothesis is that China is closer to the Continental European group because the role of accounting is addressed more toward an audience of financial management and creditors.
The tests (Principal Component Analysis, Multidimensional Scaling and Cluster Analysis) aim to detect any cluster of countries that behaves similarly in terms of policies. This paper used Nobes's database (2011) for 13 IFRS policy choices. The countries considered with China are Australia, the UK, Germany, France, Spain, Holland, Italy and Sweden. We also analysed the data collected by Sarquis et al. for the BRICS. This study was conducted using Nobes's database and found some peculiarities in the emerging countries that differ from the standard Anglo and European country clusters; they therefore identified a new cluster, named the "Emerging Cluster". The accounting reports of the other countries covered by this survey (Russia, Brazil and South Africa) (Kvaal & Nobes 2010) to 13 (Nobes 2011 ) is, as explained by the author, a consequence of the decision to focus more on measurement than on presentation. The choice to use Nobes's database (Nobes 2011) instead of the database used in the chi-square and pairwise binomial tests (Kvaal and Nobes 2010) was dictated by the analyses covered by point 4), below, which consist of statistically processing the same figures plus the figures of other emerging countries (Brazil, South Africa and Russia), argued from the studies of Sarquis et al. (2014) .
The purpose of this statistical analysis is to discover whether China belongs to the Continental European area, identified by Nobes (1998) as having "weak equity outsider financing and with a tax-and creditor-oriented accounting system".
Therefore, the hypotheses that arise from this goal are as follows:
H11: In the enforcement of the IFRS, China belongs to the Continental European group.
H12: In the enforcement of the IFRS, China belongs to the new "Emerging Cluster".
Principal Component Analysis (PCA)
PCA is a statistical procedure for reducing data size that uses an orthogonal transformation to convert a set of correlated variables into a set of linearly uncorrelated variables, called principal components. The principal components considered must be able to explain the variance between the objects of the study (in this case, countries) observed in the data set. Having identified the principal components, the approach then focuses on those that explain the greatest variance. In particular, it is common practice to select those that have eigenvalues greater than one.
In this case, four such components were identified, accounting for 85% of variance. The table of principal component scores for four synthetic dimensions shows some potential clusters that will be graphically easier to understand in the next analyses. Most importantly, the Anglo area (Australia and UK) comes first, with similar scores on component 1; Sweden is, instead, the only country that scores very high on component 2, and China scores high on component 4. Spain and Holland on the positive axis, Germany and Italy on the negative one, are more similar on component 3. Component 4 is most closely correlated to policy number 7), Indirect Cash Flow. The data collected by Sarquis et al. (2014) for Brazil, Russia and South Africa, included in Nobes's database (Nobes 2011) , are considered with a view to discovering how China is placed within the earlier analysis.
Having identified the principal components, the approach then focuses on those that explain the greatest variance.
In particular, it is common practice to select those that have eigenvalues greater than one. In this case, four such components were identified, accounting for 77% of variance; component 5 is not considered because the associated eigenvalue is approximately 1. To interpret each component, we must compute the correlations between the original data for each variable and each principal component. For each country, principal component scores are calculated. Then, each country is assigned to the component it weighs heaviest on. 
5.3.2) Multidimensional Scaling:
Another analytical method is Multidimensional Scaling (MDS). It represents data as a two-dimensional cluster of points, offering a graphical representation of the distance between countries. This method was also used by Nobes (2011 Nobes ( , 2013 , Frank (1979) The vertical branching lines rise as each new country is added, showing increasing dissimilarity. As we can see, Australia and the UK form their own pair. The other countries appear to form a different cluster, which may be divided at a lower level of dissimilarity between a European and an Emerging Cluster. Based on this assumption, China's place is gradually added to France, Germany and Italy in the same place as in the cluster analysis at point 3), i.e., in the European Continental area, staying out of the Emerging Cluster area identified by Sarquis et al. (2014) . 
Discussion
Accounting is the tool through which companies elect, measure and disclose figures and information to all of their stakeholders. Differences in accounting languages make it difficult to understand the figures of companies based in different countries. International accounting studies have investigated the differences and similarities between the accounting systems of different countries and have found some macro areas, such as Anglo-Saxon and Continental European areas (Nobes 1983) . After the issuance of IFRS, the participating countries expressed an interest in giving their accounting systems a more international outlook, thereby to fill the gaps resulting from the application of local GAAPs. However, despite the standardisation brought about by the IFRS, some differences still remain between different countries. Such differences occur because despite the international standards, the preparers are still local and therefore influenced by local accounting practices. Such differences can be empirically found in the choices made by preparers regarding IFRS policy options (Kvaal & Nobes, 2010; Nobes, 2011; Nobes & Stadler, 2013; Stadler & Nobes, 2014) . These differences, which are based on classes drawn up since the 1960s, lead us, once again, to find two separate groups: the Anglo and the Continental European. The former are more focused on shareholders, and the latter are more focused on taxes and creditors.
Such studies do not address the role of emerging markets for a number of reasons: the historic backwardness of such countries, language problems, or accounting systems that are completely different from those elsewhere and challenging to understand. China, an emerging market that is now an established global power, is an interesting case study because it has taken a different path than other emerging countries, such as Brazil, Russia and South Africa, which have fully converged to IFRS. After years of isolation, in 1978, China implemented a number of reforms to develop its economy and open it up to the rest of the world. The latest reform of accountancy occurred in 2006, when the local Chinese principles were rated as substantially converged to IFRS. Prior to this reform, however, for a period of time, those Chinese companies that issued shares purchasable by foreign investors were compelled to draw up their accounting reports according to IFRS principles. This paper focused on a review of the choices made by Chinese preparers in the enforcement of the IFRS policy options as of that date (2005/2006 ) and on a classification of China within the existing studies (Kvaal & Nobes 2010 , Nobes 2011 , Sarquis et al. 2014 . The level of influence of the local GAAP was analysed, and the choices made by China were compared with the choices made by other countries.
A statistical analysis found that, within Nobes's classification (2011) , China is closer to the Continental European countries than to the Anglo ones. This finding is corroborated by a historical review of accounting in China, a country where most companies are owned by the State, where accounting is tax oriented and have still has immature capital markets (as of this date). The outcome differs from that of the analysis conducted by Nobes & Stadler in 2013 , which looked into the accounting reports of Chinese companies listed on the Hong Kong Stock Exchange and found the Chinese system to be closer to the UK area. As also mentioned by those authors, until 1997, British influence was still deeply felt in Hong Kong. This is an important finding because when we look at the companies listed on Mainland China's Stock Exchanges, the result is different. In fact, as noted by the authors, colonialism offers an important perspective for understanding local accounting. Despite its limits, mainly due to the small size of the sample and the impossibility of testing Chinese changes in policy options, this paper makes a further contribution to the literature by showing that despite the standardisation brought about by the IFRS, international differences in accounting depend on the local accounting systems as well as on the legal and financial systems of each country.
This research, despite the limitations described above, represents a further contribution to the analysis of the application of IFRS in the world and then the process of harmonization that they intend to achieve. Considering the "substantial convergence" of the PRC GAAP and IFRS, as determined by the IASB in 2006, it would be interesting, as a further step of this research extend the analysis to the latest data, in particular for the evaluation of certain key areas related to Chinese accounting tradition (for example, use of evaluation at fair value).
